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OATH OR AFFIRMA ION

Eric Meyers swear or affirm that to the best of my knowledge and belief the accompanying financial

statement and supporting schedules pertaining to the firm of Beck Inc the Company as of

December 201 are ti ue and corr further swear or affirm that neither the Company nor any partner

proprietot principal officer or directom has any proprletaiy interest in any account classified solely as thlt of

custonkr

frie Meyers

resident and Chief Executive Offieei

litle

Pamela Marie Blackwell commissioned as Pamela Macic faylor

Notary Public Montgomery County State of Maryland

My Commission Fxpires April 20 2013

This report contains check all applicable boxes
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Statement of Financial Condition

Statement of Income oss

Statement of Cash flows

Li Statement of Changes in Stockholders Lquity or Partners or Sole Pioprietors apital

Statement of Changes in Liabilities Subordinated to Claims of Creditors

omputation of Net Capital

omputation for Determination of Reserve Requirements Pursuant to Rule bc33
11 lnamation Relating to the Posesion or Coatrol Rquireaens Unr Rue l5c

Reconciliation including appropriate explanation of the Computation of Net Capital ndei Rule c33 and

the Computation for Determination of the Reserve Requiremerts Under ixhibit of Rule 15c3

Reconciliation between the audited and unaudited Statements off inanr al ondition with respect to methods

of consolidation

An Oath or Affirmation

copy of the SIP Supplemental Report

report describing any material inadequacies found to exis or fourd have existed since the date of the

previous
audit

Independent Auditors Report on Internal Control

on ondutions o/ confidential treatment certain portions of thus filing see octuon 2f0
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KPMG LLP

East Pratt Street

Baltimore MD 21202-1128

Report of Independent Registered Public Accounting Firm

The Board of Directors

Beck Inc

We have audited the accompanying statement of financial condition of Beck Inc the Company as of

December 31 2011 that is filed pursuant to Rule 7a-5 under the Securities Exchange Act of 1934 This

financial statement is the responsibility of the Companys management Our responsibility is to express

an opinion on this financial statement based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of

America Those standards require that we plan and perform the audit to obtain reasonable assurance about

whether the statement of financial condition is free of material misstatement An audit includes

consideration of internal control over financial reporting as basis for designing audit procedures that are

appropriate
in the circumstances but not for the purpose of expressing an opinion on the effectiveness of

the Companys internal control over financial reporting Accordingly we express no such opinion An

audit of statement of financial condition also includes examining on test basis evidence supporting

the amounts and disclosures in that statement of financial condition assessing the accounting principles

used and significant estimates made by management as well as evaluating the overall statement of

financial condition presentation We believe that our audit of the statement of financial condition provides

reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material

respects the financial position of Beck Inc as of December 31 2011 in conformity with U.S

generally accepted accounting principles

UP
LCP

February 24 2012

KPMG LLP is Delaware Iimted liabihty partnership

the US member firm of KPMG International Cooperative

KPMG International Swiss entity



BECK INC

Statement of Financial Condition

December 31 2011

Assets

Cash and cash equivalents 6760863

Deposits with clearing organizations 110010
Commissions receivable 5237068
Accounts receivable from noncustomers net of allowance for doubtful accounts

of $7252 at December 31 2011 385258

Other assets 12256046

Total assets 24749245

Liabilities and Stockholders Equity

Liabilities

Commissions payable 4892067
Accounts payable and accrued expenses 1061787
Due to affiliates 565167

Total liabilities 6519021

Stockholders equity

Common stock par value $0.01 per share Authorized 1000 shares

issued and outstanding 810 shares

Additional paid-in capital 15766973
Retained earnings 2508243

Total stockholders equity 18275224

Total liabilities and stockholders equity 24794245

See accompanying notes to statement of financial condition



BECK INC

Statement of Financial Condition

December 31 2011

Nature of Business and Significant Accounting Policies

Nature of Business

Beck Inc the Company is registered broker-dealer with the Securities and Exchange Commission

SEC and member of the Financial Industry Regulatory Authority FINRA The Company introduces

its stock and bond customers to broker-dealers who will carry such accounts and will clear such

transactions on fully disclosed basis The Company does not hold securities or carry margin accounts on

behalf of customers

The Company operates under the provisions of paragraph k2ii of Rule 5c3-3 of the Securities and

Exchange Commission and accordingly is exempt from the remaining provisions of that rule Essentially

the requirements of paragraph k2ii provide that the Company clear all transactions on behalf of

customers on fully disclosed basis with clearing broker-dealer and promptly transmit all customers

funds and securities to the clearing broker-dealer The clearing broker-dealer carries all of the accounts of

the customers and maintains and preserves all related books and records as are customarily kept by

clearing broker-dealer

The Company is wholly owned subsidiary of Securian Financial Group Inc Securian whose ultimate

parent is Minnesota Mutual Companies Inc

summary of the Companys significant accounting policies follows

Basis of Preparation

The statement of financial condition is prepared in accordance with U.S generally accepted

accounting principles

Cash and Cash Equivalents

The Company considers cash on hand and amounts on deposit in various financial institutions

including broker-dealers and short-term liquid investments with original maturities of three months

or less to be cash and cash equivalents

Accounts Receivable from Non-customers

Accounts receivable from noncustomers are carried at original invoice amount less an estimate

made for doubtful receivables based on review of all outstanding amounts on monthly basis

Management determines the allowance for doubtful accounts by reserving against any accounts aged

more than 90 days Accounts receivable are written off when deemed uncollectible Recoveries of

accounts receivable previously written off are recorded as income when received Interest is not

accrued on past-due accounts receivable balances

Fair Value Measurements

The Company utilizes valuation techniques that maximize the use of observable inputs and minimize

the use of unobservable inputs to the extent possible The Company determines fair value based on

assumptions that market participants would use in pricing an asset or liability in the principal or most

advantageous market When considering market participant assumptions in fair value measurements

Continued



BECK INC

Statement of Financial Condition

December 31 2011

the following fair value hierarchy distinguishes between observable and unobservable inputs which

are categorized in one of the following levels

Level Inputs Unadjusted quoted prices in active markets for identical assets or liabilities

accessible to the reporting entity at the measurement date

Level Inputs Other than quoted prices included in Level inputs that are observable for the assets

or liability either directly or indirectly for substantially the full term of the asset or liability

Level Inputs Unobservable inputs for the asset or liability used to measure fair value to the extent

that observable inputs are not available thereby allowing for situations in which there is little if any

market activity for the asset or liability at measurement date

Income Taxes

The Company files life/non-life consolidated federal income tax return with Minnesota Mutual

Companies Inc the Companys ultimate parent The Company utilizes consolidated approach to

the allocation of current taxes whereby the tax benefits resulting from any losses by the Company
which would be realized by Minnesota Mutual Companies Inc on consolidated return go to the

benefit of the Company Intercompany tax balances are settled annually when the tax return is filed

with the Internal Revenue Service IRS

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to

differences between the financial statement carrying amounts of existing assets and liabilities and

their respective tax bases and operating loss and tax credit carryforwards Deferred tax assets and

liabilities are measured using enacted tax rates expected to apply to taxable income in the years in

which those temporary differences are expected to be recovered or settled However deferred tax

assets are recognized only to the extent that it is more likely than not that they will be realized based

on consideration of available evidence on separate return basis The effect on deferred tax assets

and liabilities of change in tax rates is recognized in income in the period that includes the

enactment date

The Company presents intercompany tax balances and deferred tax assets in other assets on the

accompanying statement of financial condition

The Company recognizes the effect of income tax positions only if those positions are more likely

than not of being sustained Changes in recognition or measurement are reflected in the period in

which the change in judgment occurs

The Company is not currently under any federal or state income tax exams

09 Use of Estimates

The preparation of financial statements in conformity with U.S generally accepted accounting

principles requires management to make estimates and assumptions that affect the reported amounts

of assets and liabilities and disclosure of contingent assets and liabilities at the date of the statement

of financial condition Actual results could differ from those estimates

Continued



BECK INC

Statement of Financial Condition

December 31 2011

Related-Party Transactions

The amount due to affiliate as of December 31 2011 was $565167

In connection with the consolidated approach to the allocation of current taxes described in note 1e the

Company owes Securian $45776 as of December 31 2011 This amount is included in other assets on the

accompanying statement of financial condition

Contingencies

The Company is involved in legal actions arising in the normal course of its business Management is of

the opinion after consultation with legal counsel that there are no legal actions pending that could have

material adverse effect on the Companys financial condition

Net Capital Requirements

The Company is subject to the SECs Uniform Net Capital Rule SEC Rule 5c3- which requires the

maintenance of minimum amount of net capital and requires that the ratio of aggregate indebtedness to

net capital both as defined shall not exceed 15 to The rule also requires that equity capital may not be

withdrawn or cash dividends paid if the ratio of aggregate indebtedness to net capital exceeds 10 to At

December 31 2011 the Company had net capital of $5171864 which was $4740263 in excess of

required net capital of $431601 The Companys ratio of aggregate indebtedness to net capital ratio was

1.25 to at December 31 2011

Income Taxes

Deferred tax assets comprise the following as of December 31 2011

Deferred tax assets

Goodwill 11630870
Allowance for doubtful accounts 2821

NOLstate 515409

Gross deferred tax assets 12149100

Net deferred tax asset 12149100

The Company has $8.6 million of gross Net Operating Losses NOLs in various states which expire

between 2022 and 2031

In assessing the realizability of deferred tax assets management considers whether it is more likely than

not that some portion or all of the deferred tax assets will not be realized The ultimate realization of

deferred tax assets is dependent upon the generation of future taxable income during the periods in which

those temporary differences become deductible Management considers the scheduled reversal of deferred

tax liabilities projected future taxable income and tax planning strategies in making this assessment

Based upon the level of historical taxable income and projections for future taxable income over the

periods in which the deferred tax assets are deductible management believes it is more likely than not that

the Company will realize the benefits of these deductible differences

Continued



BECK INC

Statement of Financial Condition

December 31 2011

The consolidated federal tax returns for Minnesota Mutual Companies Inc and Subsidiaries for the years

2008 and 2009 are currently under examination by the Internal Revenue Service IRS The consolidated

tax return for 2010 is expected to be under examination by the IRS beginning in late 2012 The Company

files federal consolidated return with this entity The Company believes that any additional taxes

refunded or assessed as result of these examinations will not have material impact on its financial

position

Financial Instruments with Off-Balance Sheet Risk and Concentrations of Credit

As securities broker the Company is engaged in buying and selling securities for corporations and

institutional and individual investors The Companys transactions are collateralized and are executed with

and on behalf of institutional banks including other brokers and dealers pension plans and monetary

funds and other financial institutions The Company introduces these transactions to the clearing agent on

fully disclosed basis

In the normal course of business the Company executes and enters into securities transactions that are

carried and cleared by other broker-dealers on fully disclosed basis In the event counterparties do not

fulfill their obligations the Company may be exposed to risk Amounts due from broker-dealers represent

concentration of credit risk The risk of default depends on the creditworthiness of the counterparty The

Company does not anticipate nonperformance by its clearing brokers In addition the Company has

policy of reviewing as necessary the credit standing of each counterparty with which it conducts business

The agreement between the Company and its clearing agents provide that the Company is obligated to

assume any exposure related to nonperformance by its customers The Company seeks to minimize the risk

of loss through procedures designed to monitor the creditworthiness of its customers and that transactions

are executed properly by the clearing agents

The Company maintains its cash in bank accounts which at times may exceed federally insured limits

The Company has not experienced any losses in such accounts for the year ended December 31 2011

Subsequent Events

The Company has evaluated subsequent events from the balance sheet date through February 24 2012 the

date at which the financial statements were available to be issued and determined there are no other items

to disclose
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Report of Independent Registered Public Accounting Firm on

Altng Agrced4Jpon Procedures Pui suant to

SEC Rule l7a5e4

ihe Board of Diretois

Beck Inc

in accoidance with Rule 7a5e4 under thr Securities Fxchange \ct of 1934 we hae

performed the procedures enumerated below with respect to the accompanying Schedule of

\ssessrnent and Payments General Assessment Reconciliation Form SIP 7j to the Securities

lnsestoi Piotection oipoiation SIPC for the year ended December 2011 which were

agreed to by Beck Ii thc Company and the Securities and ixchange Commission

mnancial lndustiy Regulatory Authority Inc and SIPC sol fly to issist you and the othem

specified pai ties in evaluating the Companys compliance with the applicable instructions of the

General Assessment Reconciliation Form SIPC The Companys management is responsible

for the ompanys compliance with those requirements Ihis agreedupon procedures

engagcment was conducted in accordance with attestation standards est8blished the American

Institute of ertified Public Accountants The sufficiency of these procedures is solely the

responsibility of those parties specified in this eport Consequently we make no repiesentation

iegardmng the sufficiency the procedures described below either for the purpose for which this

ieport has been mequested or for any othei purpose Ihe piocedurcs we performed and oui

findings arc as follows

ompared the listed assessment payments in For SlPC with respective cash

disbursement ecords enti mes noting no differences

ompared the amounts ieported on the audited Form Xl7is for the yeai ended

Decembet 2011 as applicable with the amounts reported In orm SIPC for the year

ended Decenibei 31 2011 noting no differences

Compared an adjustments reiorted in orin SIPC si ith supportimig
schedules and working

papers noting no differences

Pi Os ed the arithmetu accui acy of the calculations eflected in Form SIPC and in the

iclated whedules and oik ng paxrs suppoiting the adjustments noting no differences and

oinparcd the amount of any os ci payment applied to tIme current assessment with the Foi

SIP on which it as iginally computed noting no differences

Vi wcmc not engaged to Lnd did not conduct in examination the objectise of which would he

the expicssion of an opinion on ompliance Accordmnely we do not express
such an opinion



Had we performed additional procedures other matters might have come to our attention that

would have been reported to you

This report is intended solely for the information and use of the specified parties listed above and

is not intended to be and should not be used by anyone other than these specified parties

WP

February 24 2012



SECURIflES INVESTOR PROTECTION GORPORAflON
P.O Box 92185 Washington D.C 2C090.2185

2O2-37183OO
General Assessment ReconcilIation

For Iie fiscal year ended I.e
20....LL..

Read carehilly the nstruvtions your Working Copy before ccmpletr.g this Form

TO BE FILED BY ALL SIPC MEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Desgrated Examining Authority 134 Act registralior no and month in which fiscal year ends for

purposes of the audil requirerneri of SEC Ru2e 17a-5

Q311 FINRA DEC
HBECKINC 1515

11140 ROCCflLLE PUCE SIE

ROC1CVTLLE MD -31O4

Note II any of the information shown on the

mailing label requires correction please e-mail

any corrections to forrn@sipc.org and so

indicate on the form filed

Name and telephone number of person to

contact respecting this form

/04 j1t4

General Assessment item 2e from page

Less payment çade with SIPC-6 filed exclude interest

717_S/ti
Date Paid

Less prior overpayment applied

Assessment balance due or overpayrnent

Interest computed on tale payment see instruction for _days at 20% per annum

Total assessment balance and interest Cue or overpayment carried forward

PAID WiTH THiS FORM
Check erictosed payable to SFPC

Total must be same as above $___________________________

Oiepayrnent carried forward Sf __________________________

63
2c1chI

3311V

Subsidiares and predecessors iP nciuCed this torrn 1gie name and 34 Act registrator namber

1e SC -enber rVtinç ths and the

f1atrcytare..e
ey

Ain- rc Sr

td ___ __________ 2CV C-e_i Ofer
Th orrn arC te assessment payment is due 6C dys after the end of the fiacat year Retain the Working Copy of this form
fcr period of ot ass than years the steal years in an easily accessible place

Caou rs________

Cscs.or

FnaarC Cv __________

S1PC-7

I3-REV tO

SIPC-7

33-REV 7iO

BECK INC
6600 RodUedgo Ddve

Suite 800

Bethesda MD 20817
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Ne foss from management of or participation in the underwring or tributi3n of securihes

Expenses other than advertising printing registration fees and legal tees deducted ii determining net

profit from management at or participaVan in inderwriting or distribution at securities

Net toss from securities in investment accounts

Totat additions

2c Deductions

Revenues from the distrlbutto Ot shares registered open end investment company or unit

investment trust from the sate of variable annuities from the ousiness ol insurance from nvestment

advisory services rendered to registered investment companies or insurance company separate

accounts and tom transactions in security futures products

Revenues tram commodity transactions

Commissions floor brokerage and clearance pad to other SIPC members in connection with

securities transactions

Reimbursements for postage connection with proxy soPctation

Net gain from securities in investment accounts

iUO% at conmissions and marksps Lamed troni transactons in certiiicates of deposit an

ii1 Treasury bis barkers acceptances or commercial paper that mate nhe months or less

4rom issuance date

Direct expenses of printing advetising ard egal fees incurred in cnnetian wth other reverue

retatec to the securities business reveue defined by Section 169L of the Acii

Other Feiienue not realed ether directly cm idirectiy to the secuas bsness
See tnsttctior

L-et
Dedcticrs in excess of 5OCOO reqre docurneration

Tt xest ard dvden exoense Focs 22 PART IA Lne

Code 4C75 ps 2b4 abcve nt excess

Ci tta ees aa dvce .icre S__________________________________

43% rramçi neres eanec csmers 3CCiOS
ccoms 4% FOCUS ne CCde $______________________________

Ee Je ce ie fl

rz icrors 13
3PC Ne 3ra eer iL

3aea Asss 631
2.A.1

DETERNUNATtON OF SPC NET OPEAT1NG REVENUES
AND GENERAL ASSESSMENT

Amounts tcr the fiscat period

beginning 20
and endIng 20t

Eliminate cents
tiara No
2a Total revenue FOCUS Line 12Tht 9A Line Code 4330

2b Addtions

Total revenLes from the securities bsinass of subsidiaries except foreign subsidaries and

predecessors not Included above

Net toss from principa transactions in securities in trading accounts

Net loss from princIpa transactions in commodities in trading accounts

Interest and dividend expense deducted in determining 118m 2a

42S

tcz .47S


